'1'he American
E.conomic Review

ARTICLES

CLAUDIA GOLDIN
A Grand Gender Convergence: Its Last Chapter

ENGHIN ATALAY, ALI HORTACSU, AND CHAD SYVERSON
Vertical Integration and Input Flows

BOYAN JOVANOVIC
Misallocation and Growth

ALLEN HEAD, HUW LLOYD-ELLIS, AND HONGFEI SUN
Search, Liquidity, and the Dynamics of House Prices and Construction

KLAUS DESMET AND ESTEBAN ROSSI-HANSBERG
Spatial Development

MONICA MARTINEZ-BRAVO
The Role of Local Officials in New Democracies: Evidence from Indonesia

PATRICK BAJARI, STEPHANIE HOUGHTON, AND STEVEN TADELIS
Bidding for Incomplete Contracts: An Empirical Analysis of Adaptation Costs

JEFFREY CLEMENS AND JOSHUA D. GOTTLIEB
Do Physicians’ Financial Incentives Affect Medical Treatment and Patient Health?

SHORTER PAPERS: D. Acemoglu and A. Wolitzky; R. E. Manuelli and A. Seshadri; R. Bachmann and C. Bayer;
K. Jessoe and D. Rapson; A. Kurmann and E. Mertens; S. Takahashi; Y. Chang and S.-B. Kim

APRIL 2014




THE AMERICAN ECONOMIC REVIEW

Editor
PINELOPI KOUJIANOQU
GOLDBERG

Coeditors

MARK AGUIAR
MARIANNE BERTRAND
MARTIN EICHENBAUM
HILARY HOYNES
LUIGI PISTAFERRI
DEBRAJ RAY

LARRY SAMUELSON
ANDRZEJ SKRZYPACZ
Managing Editor
STEVEN M. STELLING

Assistant Managing Editors
KELLY MARKEL
MATTHEW A. ROBERSON

Board of Editors
MANUEL AMADOR
POL ANTRAS

MARCO BASSETTO
SIMON BOARD

CRAIG BURNSIDE
ARIEL BURSTEIN
STEVEN CALLANDER
SYLVAIN CHASSANG
DIRK ENGELMANN
TIMOTHY FEDDERSEN
MICHAEL FISHMAN
WILLIAM FUCHS

GITA GOPINATH
GAUTAM GOWRISANKARAN
VERONICA GUERRIERI
IGAL HENDEL

SEEMA JAYACHANDRAN
SHACHAR KARIV
NAVIN KARTIK

BRIAN KNIGHT

ILAN KREMER
ARVIND KRISHNAMURTHY
JONATHAN LEVIN
GILAT LEVY

BART LIPMAN
HAMISH LOW

SHELLY LUNDBERG
MATTHEW MITCHELL
DILIP MOOKHERIJEE
GIUSEPPE MOSCARINI
TED O’'DONOGHUE
PHILIP OREOPOULOS
JONATHAN PARKER
PARAG PATHAK

NINA PAVCNIK
FABRIZIO PERRI
RICARDO REIS

JESSE ROTHSTEIN
RAJIV SETHI

JON STEINSSON

AMIR SUFI
CHRISTOPHER TIMMINS
SARAH TURNER

ERIC VERHOOGEN
LISE VESTERLUND

April 2014

VOLUME 104, NUMBER 4

Articles

A Grand Gender Convergence: Its Last Chapter
Claudia Goldin

Vertical Integration and Input Flows
Enghin Atalay, Ali Hortagsu, and Chad Syverson

Misallocation and Growth
Boyan Jovanovic

Search, Liquidity, and the Dynamics of House
Prices and Construction
Allen Head, Huw Lloyd-Ellis, and Hongfei Sun

Spatial Development
Klaus Desmet and Esteban Rossi-Hansberg

The Role of Local Officials in New Democracies:
Evidence from Indonesia
Monica Martinez-Bravo

Bidding for Incomplete Contracts:
An Empirical Analysis of Adaptation Costs
Patrick Bajari, Stephanie Houghton,
and Steven Tadelis

Do Physicians’ Financial Incentives Affect Medical
Treatment and Patient Health?
Jeffrey Clemens and Joshua D. Gottlieb

Shorter Papers

Cycles of Conflict: An Economic Model
Daron Acemoglu and Alexander Wolitzky

Frictionless Technology Diffusion:
The Case of Tractors
Rodolfo E. Manuelli and Ananth Seshadri

Investment Dispersion and the Business Cycle
Riidiger Bachmann and Christian Bayer

Knowledge is (Less) Power: Experimental Evidence
from Residential Energy Use
Katrina Jessoe and David Rapson

LEEAT YARI

Qesepansk0e TCCYLRLT
BOOKETHOE YHDEKIE !

(ST OTREN2HYA

Poacuickon sxazaan rayk (rh Ypo FAH)

1091

1120

1149

1172

1211

1244

1288

1320

1350

1368

1392

1417



Stock Prices, News, and Economic Fluctuations: Comment
André Kurmann and Elmar Mertens 1439

Heterogeneity and Aggregation: Implications for Labor-Market Fluctuations: Comment
Shuhei Takahashi 1446

Heterogeneity and Aggregation: Implications for Labor-Market Fluctuations: Reply
Yongsung Chang and Sun-Bin Kim 1461

Information on how to submit a manuscript is available online:
http://www.aeaweb.org/aer/submissions.php

It is the policy of The American Economic Review to publish papers only if the data used in
the analysis are clearly and precisely documented and are readily available to any researcher
for purposes of replication. Details of the computations sufficient to permit replication must
be provided. The Editor should be notified at the time of submission if the data used in a paper
are proprietary or if, for some other reason, the requirements above cannot be met.




